MINUTES OF THE REGULAR MEETING
OF THE CITY COUNCIL OF THE CITY OF
SANTA ANA, CALIFORNIA

JUNE 7, 2010

CLOSED SESSION MEETING

CALLED TO ORDER CITY HALL
20 CIVIC CENTER PLAZA, 8™ FLOOR
SANTA ANA, CA
5:12 P.M.

ATTENDANCE COUNCILMEMBERS Present:
MIGUEL PULIDO, Mayor
CLAUDIA ALVAREZ, Mayor Pro Tem (5:20 p.m.)
P. DAVID BENAVIDES
CARLOS BUSTAMANTE
MICHELE MARTINEZ
VINCENT F. SARMIENTO
SAL TINAJERO (5:30 p.m.)

ABSENT:
None

STAFF Present:

DAVID N. REAM, City Manager
JOSEPH FLETCHER, City Attorney
MARIA D. HUIZAR, Clerk of the Council

PUBLIC COMMENTS - None

CLOSED SESSION ITEMS

1A CONFERENCE WITH LEGAL COUNSEL--EXISTING LITIGATION pursuant to
Government Code Section 54956.9(a)

» Michael Foote vs. City of Santa Ana, WCAB case numbers: ADJ716154;
ADJ1154485

e Burnham vs. City of Santa Ana OC Superior Court Case No. 30-2009-00117904
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1B CONFERENCE WITH LABOR NEGOTIATOR pursuant to Government Code
Section 54957.6

Agency Negotiators: Personnel Services Executive Director, Kathie Gonzalez

Employee Organizations: Santa Ana Service Employees International Union
(SEIU)
Santa Ana Management Association
Santa Ana Firemen’s Benevolent Association
Santa Ana Police Officer's Association
Santa Ana Police Management Association
Santa Ana Fire Management Association
Confidential Association of Santa Ana

RECESS to the Community Redevelopment Agency Closed Session Meeting at 5:56
p.m.

ADJOURNED 6:24 P.M.
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REGULAR CITY COUNCIL MEETING

CALLED TO ORDER COUNCIL CHAMBER
22 CIVIC CENTER PLAZA
SANTA ANA, CA
6:12 P.M.

ATTENDANCE COUNCILMEMBERS Present:
MIGUEL PULIDO, Mayor
CLAUDIA ALVAREZ, Mayor Pro Tem
P. DAVID BENAVIDES
CARLOS BUSTAMANTE
MICHELE MARTINEZ
VINCENT F. SARMIENTO
SAL TINAJERO

ABSENT:
None

STAFF Present:

DAVID N. REAM, City Manager
JOSEPH FLETCHER, City Attorney
MARIA D. HUIZAR, Clerk of the Council

INVOCATION COUNCILMEMBER BUSTAMANTE
PLEDGE OF ALLEGIANCE MAYOR PULIDO
PRESENTATIONS

SPECIAL PRESENTATION provided by the Mary Bloom-Ramos, Chair, and Roman
Reyna, Vice Chair of the Santa Ana Empowerment Zone Corporation on 10-Year Report

EMPLOYEE SERVICE AWARDS presented by MAYOR PULIDO to:

20 YEARS OF SERVICE Silvia Cuevas, Management Analyst, Parks,
Recreation and Community Services

25 YEARS OF SERVICE Florlyn Palacol-Lubatti, Accountant Il, Finance and
Management Services

25 YEARS OF SERVICE Christina L. Spina, Senior Library Technician,
Parks, Recreation and Community Services
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30 YEARS OF SERVICE Suzette  Caddell, Police Communications
Manager, Police Department

SPECIAL PRESENTATION - Retired Santa Ana Fire Chief Marc Martin expressed his
gratitude to the City Council, community, and fire personnel

PROCLAMATION presented by MAYOR PRO TEM ALVAREZ to Richard Porras in
recognition of AT&T’s “Don’t Text and Drive” campaign.

PROCLAMATION presented by COUNCILMEMBERS BENAVIDES AND BUSTAMANTE
to Craig Erion and Jeff Witten of Two Brothers Racing in recognition of their 25
Anniversary.

CERTIFICATE OF RECOGNITION presented by COUNCILMEMBER BUSTAMANTE to
Steve Strombeck, founder of the Performing Arts Guild of Orange County, for providing
free music and dance lessons to Santa Ana youth.

CERTIFICATE OF RECOGNITION presented by COUNCILMEMBER MARTINEZ to
Santa Ana High School student Lizette Tenorio for winning second place at the Girl's High
School Folk-Style Wrestling Nationals.

CERTIFICATES OF RECOGNITION presented by COUNCILMEMBER TINAJERO to

Jareth Carbajal, Jose Gomez, Stephanie Valenzuela, Adrian Hernandez, Kayla Stephens
and Aaron Raya for winning first place at the Intermediate Intramural Track Meet.

AGENDA ITEMS TAKEN OUT OF ORDER

75B PUBLIC HEARING - RESOLUTION REVISING THE METERED WATER
RATE AND SEWER SERVICE CHARGE OF THE CITY - Public Works
Agency

Legal Notice published in the O.C. Reporter on May 21, 2010 and May 28,
2010.

Council discussion ensued. Staff asked to return to council if emergency
arises (either safety or infrastructure).

MOTION: Table matter indefinitely and direct staff to amend Fiscal Year
Budget 2010-11 as necessary.

MOTION: Benavides SECOND: Tinajero

VOTE: AYES: Alvarez, Benavides, Bustamante, Martinez,
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Pulido, Sarmiento, Tinajero (7)
NOES: None (0)
ABSTAIN: None (0)

ABSENT: None (0)

CLOSED_SESSION REPORT - City Attorney Fletcher provided a report. Refer to
Consent Calendar Item 19A.

CONSENT CALENDAR ITEMS

MOTION: Approve staff recommendations on Consent Calendar Items 10A
through 25D with the following modifications:

e Pulled Item 25F, at the request of staff;

o Pulled ltems 22B and 25E for public speaker and separate discussion;

e Mayor Pro Tem Alvarez voted “no” on Item 19C; and

e  Councilmember Sarmiento abstained on Iltem 10A.

MOTION: Martinez SECOND: Alvarez

VOTE: AYES: Alvarez, Benavides, Bustamante, Martinez, Pulido,

Sarmiento, Tinajero (7)
NOES: None (0)

ABSTAIN:  None (0)

ABSENT:  None (0)

ADMINISTRATIVE MATTERS

MINUTES

10A MINUTES OF THE REGULAR MEETING OF MAY 17, 2010 - Clerk of the
Council Office

MOTION: Approve Minutes.
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* Councilmember Sarmiento abstained on ltem 10A.

BOARDS / COMMISSIONS / COMMITTEES

13A

APPOINTMENT - ENVIRONMENTAL AND TRANSPORTATION
ADVISORY COMMITTEE (ETAC) - Clerk of the Council Office

MOTION: Appoint Carla Elisa Kimberly “Kim” Olson (Ward 1 resident)
to the Environmental and Transportation Advisory Committee
nominated by Councilmember Sarmiento as the Ward 1 representative
for a term expiring December 11, 2012. (replacing F. Rivera)

MISCELLANEOUS ADMINISTRATION

19A

19B

19C

19D

CLOSED SESSION REPORT - City Attorney’s Office

MOTION: Find that there was a need to take immediate action on Item
2B (See Community Redevelopment Minutes page 2) and that the need
arose subsequent to the posting of the Closed Session Agenda.

CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
pursuant to Government Code Section 54956.9(b)(1). Potential challenges
to the Transit Zoning Code EIR by Friends of Lacy Historic Neighborhood
and Citizens for Responsible Equitable Environmental Development.

MOTION: Approve stipulation agreement with Michael Foote, WCAB
case numbers: ADJ716154; ADJ1154485 in the amount of $141,565
EXCUSED ABSENCES - None

DESTRUCTION OF OBSOLETE CITY RECORDS - City Manager's Office -
Clerk of the Council Office

MOTION: Approve the requests for the destruction of obsolete records
from various City departments in accordance with the retention
schedule outlined in City Council Resolution 2006-045.

*Mayor Pro Tem Alvarez recorded a “no” vote on ltem 19C.

ADEQUATE SITES PROGRAM REPORT WITH THE CALIFORNIA

DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT - 703 N.
LACY - Community Development Agency
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MOTION: Receive and file.

BUDGETARY MATTERS

PECIFICATIONS — PURCHASE OF EQUIPMENT AND SERVICES

22A

22C

MOTION: Award in accordance with Request for Council Action.
(ltems 22A and 22C)

SPEC. NO. 10-020 AND 10-021 - CISCO MAINTENANCE, EQUIPMENT &
LICENSING - Finance & Management Services

MOTION:

1. Award a contract to Intelli-Fax Inc. for the purchase of Cisco
SMARTNet maintenance in an amount not exceed $26,000.

2. Award a contract to EnPointe Technologies for the purchase of a
core router, switching equipment and edge routers in an amount not
to exceed $183,000.

R
S ATLMAXIH

George Garcia commented on this item.

MOTION: Award a contract to R.B. Welding, Inc. for an amount not to
exceed $53,000 (Public Works Agency) - Finance & Management
Services

MOTION: Bustamante SECOND: Sarmiento

VOTE: AYES: Alvarez, Benavides, Bustamante, Martinez,
Pulido, Sarmiento, Tinajero (7)

NOES: None (0)
ABSTAIN: None (0)
ABSENT: None (0)

SPEC. NO.09-010 - ON-CALL SANITARY SEWER LINING SERVICES -
Renew the contract with RePipe-California, Inc. for a one-year period in an
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amount not to exceed $500,000 (Public Works Agency) - Finance &
Management Services

AGREEMENTS

25A

25B

25C

25D

MOTION:  Authorize the City Manager and Clerk of the Council to
execute the following agreements, subject to non-substantive changes
approved by the City Manager and City Attorney. (ltems 25A through
25D and 25F)

AGMT NO. 2010-088 - COMPREHENSIVE PHYSICAL EVALUATIONS,
HEALTH SCREENING, AND VACCINATIONS - Execute an amendment with
Tustin-Irvine Medical Group in an amount not to exceed $70,000 - Fire
Department and Personnel Services Agency

AGMT NO. 2010-089 - TELEPHONE SYSTEM MAINTENANCE - Execute
an amendment with NEC Unified Solutions, Inc. to exercise an option for the
second one-year extension to the existing agreement for an amount not to
exceed $220,000 per year - Finance & Management Services

AGMT NO. 2010-090 - DOWNTOWN OFFICE LEASE EXTENSION -
Execute an amendment with Fiesta Marketplace Partners #1 - Community
Development Agency

FUNDING ALLOCATIONS FOR THE U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT HOUSING OPPORTUNITIES FOR
PERSONS WITH AIDS PROGRAM FISCAL YEAR 2010-2011 - Community
Development Agency

MOTION:

1. AGMT NO. 2010-091 - Cooperative agreement between the City of Santa
Ana and the Housing Authority of the City of Santa Ana in the amount of
$600,000 for a one-year term for the ongoing administration of the
Tenant-Based Rental Assistance Program

2. AGMT NO. 2010-092 - Cooperative agreement with the County of
Orange Health Care Agency in the amount of $821,133 for a one-year
term to provide supportive housing services to HIV/AIDS individuals in
the County of Orange
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MOTION: Pulled item, at the request of staff.

AGENDA ITEMS TAKEN OUT OF ORDER

COUNCIL RECESSED TO THE COMMUNITY REDEVELOPMENT AGENCY MEETING
AT 7:45 P.M. FOLLOWED BY THE HOUSING AUTHORITY MEETING AT 7:46 P.M.

COUNCIL RECONVENED AT 7:46 P.M. WITH ALL MEMBERS PRESENT

George Garcia commented on this item. Council discussion ensued;
requested staff review communication received on the item.

MOTION: Continue consideration of matter to June 21, 2010.
MOTION: Alvarez SECOND: Sarmiento

VOTE: AYES: Alvarez, Benavides, Bustamante, Martinez,
Pulido, Sarmiento, Tinajero (7)

NOES: None (0)
ABSTAIN: None (0)

ABSENT:  None (0)

**END OF CONSENT CALENDAR**

BUSINESS CALENDAR ITEMS

RESOLUTIONS

55A APPROPRIATION ADJUSTMENT ACCEPTING FY 2009 INTEROPERABLE
EMERGENCY COMMUNICATIONS GRANT PROGRAM - Police
Department
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MOTION:
1. Adopt a resolution.

RESOLUTION NO. 2010-020 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF SANTA ANA AUTHORIZING THE CITY
MANAGER AND/OR THE CHIEF OF POLICE TO ENTER INTO AN
AGREEMENT WITH THE STATE OF CALIFORNIA EMERGENCY
MANAGEMENT AGENCY FOR THE FY2009 INTEROPERABLE
EMERGENCY COMMUNICATIONS GRANT PROGRAM

2. Approve an Appropriation Adjustment. (Requires five affirmative
votes)

APPROPRIATION ADJUSTMENT NO. 2010-153 - Recognizing the FY
2009 Interoperable Emergency Communications Grant Program in the
amount of $2,200,786 in revenue account and appropriate same in the
FY 2009 Interoperable Emergency Communications Grant Program
expenditure accounts

MOTION: Benavides SECOND: Martinez

VOTE: AYES: Alvarez, Benavides, Bustamante, Martinez,
Pulido, Sarmiento, Tinajero (7)

NOES: None (0)
ABSTAIN:  None (0)

ABSENT: None (0)

55B EXTENSION OF CONDITIONAL USE PERMIT NOS. 2008-01 AND 2008-02
AND VARIANCE NO. 2008-02 TO ALLOW THE OCCUPANCY OF A
VACANT BUILDING - 1005 SOUTH HARBOR BLVD. - Planning and
Building Agency

MOTION: Adopt a resolution.

RESOLUTION NO. 2010-021 - A RESOLUTION OF THE CITY COUNCIL
OF THE CITY OF SANTA ANA FOR THE EXTENSION OF CONDITIONAL
USE PERMIT NO. 2008-01 AS CONDITIONED, CONDITIONAL USE
PERMIT NO. 2008-02 AS CONDITIONED, AND VARIANCE NO. 2008-02
AS CONDITIONED FOR ONE YEAR FOR THE PROPERTY LOCATED AT
1005 SOUTH HARBOR BOULEVARD

MOTION: Bustamante SECOND: Benavides
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VOTE: AYES: Alvarez, Benavides, Bustamante, Martinez,
Pulido, Sarmiento, Tinajero (7)

NOES: None (0)
ABSTAIN: None (0)

ABSENT: None (0)

PUBLIC HEARINGS

75A PUBLIC HEARING - FISCAL YEAR 2010-2011 - PROPOSED CITY
BUDGET - Finance & Management Services

Public hearing to consider the City’s Fiscal Year 2010-2011 Budget and
related matters.

Legal Notice published in O.C. Register on May 28, 2010 and June 4, 2010.

Staff report presentation by Francisco Gutierrez, Executive Director of
Finance and Management Services

Budget Overview

Economic Overview

Economy showing mixed signs of a recovery

Sales tax has fallen over 27% since it's high in FY2006-07
Median home prices down 40%

Property Tax still declining

Commercial Real Estate in Crisis

State Budget Impacts
« State has an estimated $19.1 billion deficit
* Raid of $2.05 billion in local Redevelopment funds
-City of Santa Ana portion:
*$17.8M in May 2010
«$3.7M in May 2011
» Transportation Revenues
-Prop. 42 and Gas Tax Swap
-9 Month Gas Tax Deferral
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